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ACME GAS & OIL CO. LIMITED 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


The Annual Report submitted herewith includes the financial statements for the year ended 
December 31st, 1968, with the Auditor’s Report thereon, and excerpts from a report on the Company’s 
properties by L. G. Phelan, M.A. Sc., P.Eng., Consulting Geologist, dated April 18th, 1969. 


As the result of an offering made to Acme’s shareholders, in June, 1968, the company received 
subscriptions for 854,830 shares totalling $213,707.50. 


AGNEW LAKE URANIUM AREA 


During the past year exploration work was conducted on the Company’s uranium bearing property 
in the Agnew Lake Uranium Area of Ontario, located about 40 miles west of Sudbury. The Acme 
property, with an area of 3,800 acres, covers a length of 3 miles the easterly extension of the geological 
formations in which the uranium orebodies are contained at the Agnew Lake Mine — located 2 miles 
west of the Acme property. This property was acquired during 1968 by payment of $80,000.00 and 
the issuance of 100,000 shares of the Company to the vendors. 


A grid of lines at 200 ft. spacing was cut and picketed over the greater part of the property 
and this grid was used to carry out geological mapping and scintillometer surveys. Many radioactive 
outcrops have been located by geological mapping, scintillometer surveys and stripping, and these 
outcrops have been tested by drilling, blasting and sampling trenches. Diamond drilling during the past 
year totals 12,940 feet in 14 holes with an average of 925 feet per hole which is equivalent to an average 
vertical depth of about 600 feet at the end of the holes. 


A length of 3,600 feet of the favorable contact zone at the west end of the property has only 
been explored by two drill holes (No. 1 & No. 2) as the drilling unit then in use was not heavy enough 
to penetrate the heavy overburden which contained many boulders. Two bands of quartz pebble 
conglomerate, located adjacent to the granite contact, were intersected in each of drill holes No. 1 and 
No. 2 at locations approximately 3,000 ft. east of the west boundary of the property. Hole No. 1 
intersected 10 ft. of 0.5 lbs. and 4 ft. of 1.1 lb. U3O, per ton at vertical depths of about 100 and 200 
feet. Hole No. 2, located 200 ft. west of No. 1, returned 2 feet of 1.2 lbs. or 16 ft. averaging 0.4 lbs. 
and 13 ft. of 0.5 lbs. UsOg per ton at a vertical depth of about 750 feet. 


In an area about one mile east of the west boundary a number of radioactive bands were 
sampled on surface, returning assays in twelve trenches averaging 1 lb. U;O, per ton over an average 
width of 5 ft. including one trench which returned 5 lbs. U3Og per ton over a width of 2% ft. A 
number of holes were drilled in this area with the best intersection in hole No. 14 which averaged 
4.6 lbs. U;Og per ton over a width of 1 ft. Sampling of a trench on the easterly part of the property 
returned an average of 1.56 Ibs. U;Og per ton over a width of 20 ft. 


In the Report by L. G. Phelan, Consulting Geologist, dated April 18th, 1969, excerpts from 
which are included with this report, he recommends a program of deep drill holes at an estimated cost 
of $150,000 with a minimum initial expenditure of $75,000. Such a drilling program, including a number 
of holes to depths of from 2,000 to 3,000 ft. would be similar to the drilling which proved up the 
higher-grade #3 and #5 zones on the Agnew Lake property, which zones did not extend to surface 
but terminated against the granite at considerable distances below surface. 


MICHIPICOTEN OR WAWA AREA, ONTARIO 


Acme holds, under the terms of two option agreements with Algoma Central Railway (A.C.R.) 
twelve townships with an area of approximately 415 square miles or 265,000 acres in the Michipicoten 
or Wawa Area of Ontario, at a location approximately 120 miles north of Sault Ste. Marie. These 
twelve townships cover for a length of about 30 miles a wide band of geological formations, similar 
to the formations in the Timmins Area of Ontario and the Mattagami Area of Quebec. 


Aerial surveys were carried out by Canadian Aero Mineral Surveys during 1966, consisting of 
2,300 line miles with lines at “%th mile intervals, over most of the properties at a total cost of $65,509. 
The electromagnetic (E.M.) and magnetic (Mag.) results of the aerial surveys are used to determine 
the areas to be checked by ground geophysical surveys and other follow-up work. 


Ground exploration work, consisting of E.M., Mag., and Geochemical surveys, trenching and 
limited drill testing with a light drill, has been carried out to test about half of the aerial conductors, 
leaving a large number of conductors to be investigated. A number of magnetic iron deposits outlined 
by ground surveys and a siderite deposit indicated by outcrops are ready for trenching, gravity survey 
and drilling to determine tonnages, grade and feasibility of mining these deposits. 


Additional geophysical work and an extensive drill program is indicated in order to locate 
the source of the favourable nickel-copper results secured in soil samples over a length of about 2,600 
ft. This geochemical anomaly appears to be related to a ground E.M. conductor and two aerial E.M. 
conductors. 


Geophysical work and drilling will be necessary to explore a number of interesting copper 
showings located in the westerly townships. Stripping, test pitting, sampling and drilling will be required 
to test an area where an assay of 1.2 oz. of gold per ton was obtained in a zone of massive mineralization 
and the area adjacent to an old shaft where two samples from the dump assayed over 3 oz. of gold 
per ton. 


In order to test the large number of aerial E.M. conductors and Mag. anomalies which have not 
yet been checked, it will be necessary to carry out, during 1969 and 1970, a geophysical-soil sampling- 
test pitting and sampling program and to drill test the areas which so warrant. 


In accordance with the recommendations by L. G. Phelan, negotiations are underway with the 
objective of securing from a Company or a group of Companies the finances required for a major 
exploration program during 1969 and 1970 on the Wawa properties at an estimated cost of between 
$200,000 and $250,000. Expenditures by Acme on this Wawa project amount to $271,652. 


TIMMINS AREA, PORCUPINE MINING DIVISION, ONTARIO 


Your Company holds a group of 40 claims located in Eldorado Township, about 14 miles 
southeast of Timmins. Several E.M. conductors associated with Mag. highs are indicated on this group 
of claims by both aerial and ground surveys. This block of claims is located about 5 miles west of the 
INCO property in Langmuir Township, on which INCO has carried out extensive drilling over a period 
of several years. It is planned to carry out additional geophysical survey work, mapping of geology 
and testing this property by drilling. 


A group of 30 claims is held in Price Township on which strong electromagnetic conductors 
and magnetic highs are shown by the results of an aerial survey. A recent ground survey confirmed 
the conductors which it is planned to explore by test pitting and if warranted, by diamond drilling. 


Your Company acquired from its President, B. W. Lang, for $1,000 a group of 8 claims located 
in the southwest part of Tully Township adjoining Texmont’s gold bearing group of claims on the east 
and about 1 mile north of the McIntyre-Nickel Offsets property. An option has been negotiated with 
McIntyre Porcupine Mines Limited, providing for the payment of $1,000 to Acme upon signing the 
agreement and the exploration of the property. McIntyre would have the option to incorporate a new 
Company on or before April 30th, 1972, with an authorized capital of 1,000,000 common shares and 
2,000,000 non-cumulative redeemable non-voting preference shares with a par value of $1.00 each. 
If the option were exercised, Acme will receive 200,000 common shares and McIntyre will receive 
800,000 common shares after the claims have been transferred to the new Company. This will result 


in Acme having a 20% carried interest in the new Company. McIntyre would have the right to purchase 
within a period of four years, the preference shares on the basis of one share for each $1.00 expended 
or paid to the Company. 


The Company has been granted by B. W. Lang, President, an option, until October Ist, 1969, 
to acquire at his cost of $1,800 a group of 24 claims located in Tully Township 12 mile east of the 
Nickel Offsets-McIntyre property. The results of an aerial survey indicate several E.M. conductors on 
these claims with a general east-west strike similar to the strike of the gold bearing zone on the Nickel 
Offsets-McIntyre property. It is planned to do ground surveys to locate and check the airborne conductors 
and if results so warrant, to test these conductors by drilling. 


Your President, B. W. Lang, has granted to the Company an option to acquire at his cost of 
$1,275.00 exercisable on or before October 1st, 1969, a group of 17 claims located about six miles 
north-east of the Nickel Offsets group of claims in Tully Township. Two E.M. conductors, each about 
2,000 feet long, have been indicated (on this group) by the results of an aerial survey. 


An option has been granted by B. W. Lang to the Company, until December Ist, 1969, to 
acquire at his cost of $15,525.00 a group of 207 claims located in Townships 1935 and 1936 in the 
Mistissini Territory, about 160 miles northeast of the Town of Chibougamau in Quebec. These claims 
are located 20 miles east of a recent nickel discovery at the north end of Lake Bethoulat which created 
considerable interest in the area. An airborne magnetic and electromagnetic survey carried out over 
this claim group has outlined a series of 1 to 3 parallel conductors, each with coinciding magnetic high, 
for over a length of 12 miles. These results suggest the presence of pyrhrotite which may be nickel- 
bearing. Ground prospecting, geological mapping and geophysical surveys will be conducted and if 
results so warrant, this group will be tested by drilling. 


The locations of the Acme properties are shown on a map of Tully Township which is included 
in this report, 


The Summary, Conclusions and Recommendations included in a report on the company’s 
properties by L. G. Phelan, M.A. Sc., P.Eng., Consulting Geologist will be included with this report. 
A copy of the complete report, may be reviewed by any registered shareholder, at the company’s office 
during business hours. 


Your Directors hope to conclude in the near future, arrangements for the additional funds 
required to finance an aggressive exploration program during 1969 in the search for mines. 


On Behalf of the Board of Directors, 


oo 


President, 


Toronto, Ontario, 
June 11, 1969. 
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ACCOUNTS | TECELVADIE Geena creL UCLA Tyan n MeN SIN nee Nae ED uty 1,617 
46,361 
Lands — at cost, less proceeds of sales — being former railway lands and 
mineral ;and other) Tetsu aa chen seid ty ae ne Ga a EN ag 1 
Interest in petroleum and natural gas leases, wells and royalties, at cost less 
SE2ZGS Sv WLItten | COW sper eens INANE MeN CRE LLU ME Onan TU On apa eA 5,462 
Well equipment, at cost less $1,932 depreciation 2.4/0.0 ee. 1,008 
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Exploration equipment, at cost less $18,745 depreciation ............... 2,805 
$ 616,423 


To the Shareholders of 
Acme Gas & Oil Co. Limited. 
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We have examined the consolidated balance sheet of Acme Gas & Oil Co. Limited, 
and its subsidiary as at December 31, 1968 and the consolidated statements of deficit, 
exploration and administrative expenditures, and source and use of funds for the year 
then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 


Toronto, Canada, 
March 6, 1969. 
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ber 31, 1968 
LIABILITIES 
CURRENT 
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SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized — 7,000,000 shares, no par value 
Issued = O98, 634) SHATES) CNOLE NL Vier aie A oA NE ft 1,392,831 
IDEHCIE DEE Attached Statement.) MUN HAN NUa CMO ennn a LGR Sik naa Cat 778,140 
On behalf of the Board: 
B. W. LANG, Director. 
E. A. PIGULSKI, Director. 
REPORT 


In our opinion, these consolidated financial statements present fairly the financial 
position of the companies as at December 31, 1968 and the results of their operations 
and the source and use of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


CAMPBELL, SHARP, NASH & FIELD, 
Chartered Accountants. 
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CONSOLIDATED STATEMENT OF EXPLORATION AND 


ADMINISTRATIVE EXPENDITURES 
For the Year Ended December 31, 1968 


FIELD EXPENDITURES 1968 1967 
Ontario 
Wawa \area csi) eye ROU aaa Vasa Lanta Roa aeRO ae EU $ 2,483 §$ 62,385 
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INEWe BUNS WICK ay SLU aa has AL ee eta NUELTTA OL DY MIT A CUO — 9,008 
Depreciation ($6,465) and loss on disposal of exploration equipment .... . 6,501 6,357 
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TAXES On An tor slay Gb MANS dts ail RUAOUE say nan aL CaaS an 654 906 
25,068 20,355 
DEDUCT 
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EPLECIAUION Sinisa Uae des anna Sar SRUINTA AIaI nS ROU ONG ea EEG MA ao ENV 1,754 Th 
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| 21,204 20,284 
Net exploration and administrative expenditures for the year .............. 96,453 110,388 
Exploration and administrative expenditures deferred, beginning of year .... BOOS 324,848 
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transferred to dencit hi Manin ne nano IN ea Ce NOLL AE Seen uREAA Ea NS Hone ES een 59,683 36,083 
Deferred exploration and administrative expenditures, end of year. ........ $ 435,923 $399,153 


EXPLANATORY NOTES TO THE 


CONSOLIDATED FINANCIAL STATEMENT 
December 31, 1968 


1. During the year 100,000 shares of the capital stock were issued for twenty mining claims, valued 


at $25,000; and 854,830 shares were issued for $213,708 in cash. 


Under an employee stock option plan, options have been granted on 57,000 shares of the capital 
stock at 25¢ a share, subject to continuing employment, good until July, 1970; there remain 96,000 
shares that may be optioned at a price not more than 25% below the market at the date of granting 


the option. 


2. The aggregate direct remuneration paid or payable to the directors, and the senior officers as defined 


by The Corporations Act of Ontario was $14,577. 


ACME GAS & OIL CO. LIMITED 


AND ITS SUBSIDIARY 
BORRADAILE OILS LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


For the Year Ended December 31, 1968 


1968 
SOURCE OF FUNDS 
Sale of assets: 
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Less depreciation and loss on disposal of equipment, included above, 
but net requiring an outlay Of funds en ea au eal (6,933) 
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Cost Ol mining “claims PULCHAascd nwt consent Ne elk nee: 105,604 
197,830 
INCREASE }(DECREASE)'in ~vorking’ capital tie a MU) 40,878 
WoRKING CAPITAL, (deficiency) beginning of year .................... 3,751 
WORKING CAPITAL, (deficiency), end. Of yeat (iat AOU una ee nl) $ 44,629 


CONSOLIDATED STATEMENT OF DEFICIT 
For the Year Ended December 31, 1968 


1968 
BALANCE, Deginning Of year C8 sc cosy olay Mian Mn ANU E eit a Ea sk atta $ 714,409 
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EXPLORATION AND ADMINISTRATIVE EXPENDITURES, written off ........... 59,683 


INTEREST in petroleum and natural gas leases, written down ............. a 
Loss on Disposat of shares in Keradec Petroleums Limited, and mortgage — 
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EXcEss OF PROCEEDS of sales of lands to date, over original cost ......... — 
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ACME GAS @& OIL CO. LIMITED 


EXCERPTS FROM REPORT ON ITS PROPERTIES 
By L. G. Phelan, M.A. Sc., P.Eng., Consulting Geologist 


SUMMARY 

Acme Gas & Oil Co., Limited holds a uranium prospect in the Agnew Lake Area, iron and 
non-ferrous metal prospects in the Michipicoten Area, nickel, copper and gold prospects in the Timmins 
Area, all in Ontario, and an option to purchase a nickel prospect in Quebec. 


The Agnew Lake Area prospect consists of 3,800 acres situated two to six miles east of the 
Agnew Lake Uranium Mine, which is presently shaft-sinking in preparation for production. The 
Matinenda Formation, host for the Agnew Lake orebodies and for all of the known economic Blind 
River-type deposits, extends across the Acme ground for over three miles. Geological mapping, 
trenching, and a limited amount of diamond drilling have succeeded in locating a large number of 
occurrences of uranium-bearing pebble conglomerates. Some assays of consequence have been 
obtained, notably 5 lbs. U3Og per ton/2.5 feet and 1.56 Ibs./20 feet. The geology is complicated by 
several major faults. The conglomerates have to date, proved lenticular, and work has not yet succeeded 
in outlining deposits of ore dimensions. The property has considerable promise, and 15,000 feet of 
diamond drilling plus close geological studies are recommended. The first phase of this work includes 
7,500 feet of drilling and is estimated to cost $75,000. 


At Michipicoten, through an agreement with the Algoma Central Railway, Acme holds exclusive 
exploration rights to twelve townships, and holds 16 mining claims outside these townships. Under 
terms of the Algoma Central Railway agreement, Acme has until 30th November, 1969 to select those 
portions of the townships which will be retained. These townships and claims cover a large part of a 
“greenstone” belt in which there are extensive iron formations and several known gold and base metal 
deposits and occurrences. Acme has carried out airborne surveys followed by ground geological, 
geophysical and geochemical surveys, and trenching and drilling. Exploration expenditures to date 
total approximately $250,000. Work to the present has indicated two large and several smaller iron 
formation bodies and a siderite body, all of which require more detailed and advanced investigation 
to establish their economic potential. Approximately half of the airborne anomalies have been 
examined to date. There remain several features of definite interest to be investigated including the 
above iron formations, a zone of high copper-nickel soil samples, a number of conductors in an area 
of several copper occurrences, and a massive pyrite zone from which a high gold assay has been obtained. 
Thorough exploration of the various Michipicoten prospects requires major expenditures and it is 
recommended that Acme invite participation by some of the larger companies. 


Properties in the Timmins Area include a nickel prospect in Eldorado Township, two groups of 
claims covering base metal prospects in Price Township, and options on gold prospects in Tully Township. 


In Eldorado Township 40 claims are held covering magnetic and electromagnetic anomalies that 
may represent nickel deposits similar to those being explored by International Nickel and Mining 
Corporation in the adjoining Langmuir Township. Further geophysical work and drilling are 
recommended at costs estimated at $5,000 and $10,000 respectively. 


In Price Townships two claim groups totalling 30 claims are held. The north group covers 
airborne magnetic and electromagnetic anomalies associated with a known iron formation body. Ground 
investigation of these features will cost $3,000 to $5,000, and may be followed by drilling if warranted. 


In Tully Township a total of 32 claims are held under option, situated to the east of properties 
covering recent gold discoveries by Texmont Mines and by McIntyre Mines. Both of these discoveries 
are associated with conductive features. Airborne and limited ground geophysical work have outlined 
conductive features on the Acme options. Further ground geophysical work followed by drilling is 
recommended at costs estimated at $5,000 and $15,000 respectively. 


Nickel discoveries associated with basic intrusives in the Lac Bethoulat Area of Quebec have 
sparked a staking rush in the area. Acme holds an option to purchase 207 claims along this basic 
intrusive trend. Airborne magnetic and electromagnetic surveys have outlined a group of conductors 
with coincident magnetic highs, traced for one and one-half miles within the Acme group. Ground 
geological and geophysical follow-up is recommended at a cost of about $7,500 with drilling as indicated. 


CONCLUSIONS AND RECOMMENDATIONS 
Acme holds a great many properties deserving further exploration, and some of very considerable 
merit. 


In the Agnew Lake Area property, Acme has a most promising prospect, but one in which the 
complex geology makes exploration difficult and costly. The very widespread uraniferous conglomerates 
indicate adequate sources of uranium, and conditions suitable for formation of placer deposits exist. 
Those found to date are local and discontinuous, indicating variable and discontinuous sedimentation; 
however, the profusion of these occurrences and the general geological conditions are such as to make 
the possibility of finding a larger concentration good. 


___ The only available means of finding such a concentration are close geological study and extensive 
drilling, keeping in mind that this is a three-dimensional problem and that such concentrations may lie 
entirely at depth, and not come to bedrock surface at all. 


Shallow drilling to test further the known showings plus a series of deeper holes to cross-section 
the favourable horizons at, say, 3,000 foot intervals (known length of the nearby Agnew Lake Mine) 
will total about 15,000 feet of drilling. Including geological studies and supervision, overall cost of 
such a program will be of the order of $150,000. Such an expenditure is considered warranted, subject 
to regular review as more information becomes available. Initially two deep cross-section holes are 
recommended in Lots 11 and 6, with an additional 2,500 feet to further test the surface showings, 
at a total estimated cost of $75,000. 


On the large and geologically varied Michipicoten property much more work is required, and a 
continuation of the program of examination and testing of the balance of various anomalies is 
recommended when funds are available. Mapping, sampling and gravity surveys over the iron deposits 
is required to appraise their potential. Trenching and/or drilling are required to evaluate the area 
of copper-nickel soil samples, the conductors in the area of copper occurrences, and the gold-bearing 
pyrite occurrence described above. 


Since this is a very ambitious and costly program and since first priority is assigned to the 
Agnew Lake property, it is suggested Acme consider inviting others to participate in exploration of the 
Michipicoten holdings. 

In Eldorado Township the strong conductor associated with a strong magnetic high could 
represent a sulfide body in peridotite. With a known nickel deposit in a similar environment in the 
close vicinity, this anomaly is an excellent drill target and a minimum of two holes or about 600 feet 
of drilling are recommended. 


The other anomalies are less definite and an examination of outcrops in the immediate area is 
recommended in order to make a better evaluation of these features and determine which, if any, warrant 
drilling. 

In Price Township ground investigation of the North Group anomalies should be undertaken. 
There would appear to be substantial amounts of outcrops in the vicinity and the source may be readily 
visible. If not, a limited amount of ground electromagnetic work followed by trenching or short drill 
holes might be undertaken. 


The geological environment existing in the area of the Tully claims has produced both major 
gold and base metal deposits, and any geophysical anomalies should be more closely investigated. 
Ground follow-up of the airborne surveys is recommended to permit a better evaluation of the various 
anomalies. The conductors already outlined on the ground warrant drilling and provision should be 
made for possible drilling of those anomalies not yet checked. It is anticipated that about 2,000 feet 
of drilling may be required. 

At Lac Bethoulat the airborne anomalies suggest the presence of pyrrhotite (magnetic iron 
sulfide) which may be nickel-bearing. Ground geological and geophysical examinations are recommended 
at an estimated cost of $7,500. Provision should also be made for drilling or other follow-up 
investigation. 

In summary, the following is an estimate of expenditures mecessary to carry out the 
recommendations covering the first phase at the Agnew Lake property and ground investigations, 
preliminary to drilling, on the other properties: 
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